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COMMITTEE MEMORANDUM

TO: Finance and Citywide Projects Com

FROM:  Jimmy L. Morales, City Manager

DATE: August 22, 2013

SUBJECT: DISCUSSION REGARDING ATER/ISEWER RATES AND POTENTIAL
MODIFICATION OF RATE STRUCTURE FOR SINGLE FAMILY WATER
ACCOUNTS

BACKGROUND

The Miami-Dade Water and Sewer Department (WASD) has proposed a sewer rate increase to
all wholesale customers of $.2995 per 1000 gallons effective October 1, 2013. The last
increase to the City of Miami Beach customers for water and sewer rates was effective for
billings on or after October 1, 2009. In order to ensure the financial viability of the water fund, in
the past, the City has passed through County rate increases to its customers.

ANALYSIS

The City's utility rates for water and sanitary sewer services are structured to collect the
necessary revenues to meet annual operating and maintenance costs of the water and sanitary
sewer infrastructure, to cover debt service for water and sewer bonds to maintain adequate
operating fund reserves, and, to pay Miami-Dade County for wholesale water purchased, the
treatment of the City’s sewage and other fees. Increasing the sanitary sewer rate in the amount
levied by the County, and maintaining the existing water rate to pay all other costs listed above
will keep the City water and sewer funds balanced.

In general, the rates for water supply and sanitary sewer services consist of:

e Pass-through of the wholesale rate the City pays to Miami-Dade County for
the purchase of potable water and treatment of sewage;

e Debt service for the Water and Sewer Revenue Bonds;
e Operating and maintenance costs for the water and sewer utility;

o 7.5% fee of previous year total revenue paid to the Miami-Dade County
Environmental Resource Management Department (DERM).

FY2013/14 Miami Dade County Wholesale Water and Sewer Rates

The Miami-Dade Water and Sewer Department (WASD) has informed all wholesale customers
that the proposed water rate for FY2013/14 would remain the same as the current rate, $1.7142
per thousand gallons. All operational expenditure increases related to proposed Cost of Living
Adjustment to salaries, increased costs of health insurance and pension, and increases in other










